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{DRAFT}

INDEPENDENT AUDITORS’ REVIEW REPORT TO THE MEMBERS OF LOLC MICROFINANCE BANK
LIMITED

Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial position of LOLC
Microfinance Bank Limited (“the Bank”) as at June 30, 2025 and the related condensed interim
profit and loss account, condensed interim statement of comprehensive income, condensed interim
statement of changes in equity, condensed interim cash flow statement, and notes to the financial
statements for the six-month period then ended (herein after referred as the “condensed interim
financial statements”). Management is responsible for the preparation and fair presentation of
condensed interim financial statements in accordance with approved accounting standards as
applicable in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on
the condensed interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements (ISRE)
2410 “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.
A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly, we

do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information is not prepared, in all material respects, in
accordance with approved accounting standards as applicable in Pakistan for interim financial

reporting.
Other Matter

Pursuant to the requirement of Section 237 (1) (b) of the Companies Act 2017, only cumulative for
the half year, presented in the second quarter accounts are subject to a limited scope review by the
statutory auditor of the company. Accordingly, the figures for the “condensed interim profit and loss
account and condensed interim statement of comprehensive income for the three months period

ended June 30, 2025 have not been reviewed by us.
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The engagement partner on the review resulting in this independent auditors’ review report is Atif
Riaz.

ISLAMABAD
DATED: BDO EBRAHIM & CO.
UDIN: CHARTERED ACCOUNTANTS
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LOLC MICROFINANCE BANK LIMITED

CONDENSED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2025

ASSETS

Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions
Investments

Advances

Property and equipment
Right-of-use assets

Intangible assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Lease liabilities
Subordinated debt

Deferred tax liabilities
Other liabilities

NET ASSETS

REPRESENTED BY

Share capital

Reserves

Surplus on revaluation of assets - net of tax
Unappropriated loss

CONTINGENCIES AND COMMITMENTS

Note

10
11
12
13
14
15

16
17
18

19

20

2l

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees - -------
1,679,223,356 460,010,780
1,465,628,348 1,673,311,932

1,050,141,829

567,398,711

5,735,790,604 4,138,259,964
237,440,186 185,176,015
277,161,270 212,020,792
95,799.355 42,709,137
414,950,394 409,026,891
544,278,448 268,250,698

11,460,413,790

7,956,164,920

1,176,999,000

5,434,711,765

8,084,929,475
305,443,684 255,934,517
652,012,782 651,754,739
10,219,384,941 6,342,401,021

1,241,028,849

1,613,763,899

3,220,000,000 3,220,000,000
183,178,511 183,178,511
27,469,740 897,663
(2,189,619,402)  (1,790,312,275)
1,241,028,849 1,613,763,899

The annexed notes 1 to 38 form an integral part of these condensed interim financial statements (un-audited).

President Chief Financial Officer Director

Director
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Director




LOLC MICROFINANCE BANK LIMITED

CONDENSED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2025

Quarter Ended Period Ended
June, 30 June, 30 June, 30 June, 30
Note 2025 2024 2025 2024
---------------- Rupees---~----cnc-uuun-
Mark-up / Return / Interest earned 22 680,319,138 408,281,282 1,290,075,681 991,549,894
Mark-up / Return / Interest expensed 23 (350,049,496} (165,844,617) (665,709,046) (353,171,601)
Net mark-up / interest income 330,269,642 332,436,665 624,366,635 638,378,293
NON MARK-UP / INTEREST INCOME
Fee and commission income 24 57,068,861 32,755,153 93,564,703 89,475,505
Dividend income - 5 - -
Foreign exchange loss (2,571.359) - (2,571,359) -
Income / (Loss) from derivatives - - - -
Gain / (Loss) on securities - - - -
Net gains/(loss) on derecognition of financial
assets measured at amortised cost B - E s
Other income 25 4,740,493 50 472J618J 8.740,949 15,442,631
Total non-markup / interest income / (loss) 59,237,995 83,227,771 99,734,293 104,918,136
Total income 389,507,637 415,664,436 724,100,928 743,296,429
NON MARK-UP/INTEREST EXPENSES
Operating expenses 26 527,162,062 423,050,605 1,042,154,550 873,964,412
Workers welfare fund - . - -
Other charges 27 - - - 2,716,000
Total non-markup / interest expenses 527,162,062 423,050,605 1,042,154,550 876,680,412
Loss before credit loss allowance (137,654,425) (7,386,169) (318,053,622) (133,383,983)
Credit loss allowance and write offs - net 28 (7,362,488) (240,026,376) (77.882,199) (431,289,272)
LOSS BEFORE LEVIES AND
TAXATION (145.016,913) (247.,412,545) (395,935,821) (564,673,255)
Levies 29 (10,052,758) (6,228,516) (20,105,515) (14,597,524)
LOSS BEFORE TAXATION (155,069,671) (253,641,061) (416,041,336) (579,270,779)
Taxation 30 16,734,209 969,804 16,734,209 2,214,859
LOSS AFTER TAXATION (138,335,462) (252,671,257) (399,307,127) (577,055,920}
Basic loss per share 31 (0.60) (1.09) (1.73) (2.50)
Diluted loss per share 31 (0.60) (1.09) (1.73) (2.50)
The annexed notes 1 to 38 form an integral part of these condensed interim financial statements (un-audited)w
President Chief Financial Officer Director Director Director



LOLC MICROFINANCE BANK LIMITED
CONDENSED STATEMENT OF COMPREHENSIVE LOSS (UN-AUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2025

Quarter Ended Period Ended
June, 30 June, 30 June, 30 June, 30
2025 2024 2025 2024
---------------- Rupees ~-~---=cua-mnnenun
Loss after taxation for the period (138,335,462) (252,671,257) (399,307,127) (577,055,920)

Other comprehensive income

Items that may be reclassified to profit and loss account in

subsequent periods:

Movement in surplus on revaluation of investments 104,486 616,939 104,486 616.939
Related tax impact {30,301) (240.606) (30,301) (240,606)
Movement in surplus on revaluation of investments - net of tax 74,185 376,333 74,185 376,333
Items that will not be reclassified to profit and loss account in

subsequent periods:

Remeasurement of defined benefit obligation - 9,175,453 - 9,175,453
Related tax impact - (3,676,777) - (3,676,777)
Remeasurement of defined benefit obligation - net of tax - 5,498,676 - 5,498,676
Movement in surplus on revaluation of property and

equipment 37,278,297 - 37,278,297 =
Related tax impact (10,810,706) - (10,810,706} -
Movement in surplus on revaluation of property and

equipment - net of tax 26,467,591 - 26,467,591 -
Total comprehensive loss for the year (111,793.686) _ (246,796,248) __ (372,765,351} __ (571,180,911}

. . . . /4
The annexed notes 1 to 38 form an integral part of these condensed interim financial statements (un-audlted).’ﬁ'

President Chief Financial Officer Director

Director

Director
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LOLC MICROFINANCE BANK LIMITED

CONDENSED STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2025

CASH FLOW FROM OPERATING ACTIVITIES
Operating (loss) / profit before working capital changes

(Increase)/Decrease in operating assets
Advances
Other assets (excluding advance taxation)

(Increase)/Decrease in operating liabilities
Deposit and other accounts
Other liabilities

Levies / Income Tax Paid
Gratuity and leave encashment paid (including contribution)

Net cash generated in operating activites
CASH FLOW FROM INVESTING ACTIVITES

Net investment in classified as amortised cost

Net investment in classified as FVOCI

Rent paid against lease obligation

Investment in operating fixed assets

Investment in intangible assets

Sales proceeds of property and equipments disposed off
Net cash (used in) / generated from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Borrowing from SBP
Net cash generated from / (used in) financing activities

Increase / (Decrease) in cash and cash equivalents
Cash and cash equivalent at the beginning of the period
Cash and cash equivalent at the end of the period

Note

32

35

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees--~------~
(90,429,871) 40,520,284
(1,793,836,157) (798,854,349)
(247,705,889) 198,936,983
(2,041,542,046) (599,917,366)
2,650,217,710 1,254,288,257
(11,295,713) 77,921,952
2,638,921,997 1,332,210,209
506,950,080 772,813,127
(58,708,425) (41,303,658)
(4,516,930) (12,069,350)
(63,225,355) (53,373,008)
443,724,725 719,440,119
(485,416,410) 299,043,814
2,081,583 5,562,671
(51,997,574) (37,807,231)
(48,468,179) (30,922,289)
(25,394,153) (6,545,157)
- 16,843,183
(609,194,733) 246,174,991
[ 1,176,999,000 ||  (1,200,000,000)]
1,176,999,000 (1,200,000,000)
1,011,528,992 (234,384,890)
2,133,322,712 1,327,207,525
3,144,851,704 1,092,822,635

The annexed notes 1 to 38 form an integral part of these condensed interim financial statements (un-audited), ¢ 2

President Chief Financial Officer Director

Director

Director



LOLC MICROFINANCE BANK LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2025

1

2.1

STATUS AND NATURE OF BUSINESS

LOLC Microfinance bank Limited formerly Pak Oman Microfinance bank Limited (the bank) was
incorporated on 09 March 2006 as a public limited company under Companies Ordinance, 1984
(Repealed with the enactment of the Companies Act, 2017 on 30 May 2017) and was granted license
by the State bank of Pakistan (SBP) on 12 April 2006. The bank received certificate of
commencement of business on 06 May 2006, effective from 08 May 2006. The bank's principal
business is to provide microfinance services to the poor and under served segment of the society as
envisaged under the Microfinance Institutions Ordinance, 2001. The Bank is a subsidiary of LOLC
Asia (Private) Limited and LOLC Holdings PLC is the ultimate parent.

The registered office of the bank is situated at Park View Plaza, Bearing No. CB-6300, near Royal
Palace Hotel, Jhelum Road, Rawalpindi. As at 31 December 2024, the bank has 87 branches (2023:
86) in operation in all provinces of Pakistan, and Azad Jammu & Kashmir other than Gilgit Baltistan,
including the Federal Capital 1slamabad and is licensed to operate nationwide.

In the year 2016, the Board of Directors of the bank entered into an agreement with LOLC PLC, the
Parent Company, who in lieu of the agreement acquired the majority of the stake (50.1%) in the
bank. In the year 2021, the remaining of the stake (49.9%) of the bank was acquired.

Name of the bank was rebranded from Pak Oman Microfinance bank Limited to LOLC Microfinance
bank Limited with the approvals from SECP vide their document B 048901 dated October 10, 2022
and SBP vide their letter No. BPRD (LD-01) /2022 -12317 dated December 12, 2022. Therefore, the
bank shall be known as LOLC Microfinance bank Limited effective from January 01, 2023.

JCR-VIS has determined the bank's medium to long-term rating as 'A-' and the short-term rating as
'A2'. The rating was provided to the bank on May 05, 2025.

BASIS OF PRESENTATION

These financial statements are presented in accordance with the requirements of format as per BPRD
Circular No. 03 of 2023 dated February 09, 2023. Further the financial statements are also presented
in accordance with International Financial Reporting Framework (IFRS) as applicable in Pakistan.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. Accounting and reporting standards applicable in Pakistan

comprise of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under The Microfinance Institutions Ordinance, 2001 (the MFI

Ordinance) and the Companies Act, 2017; and
»
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2.2

2.3

2.4

Whenever the requirements of the Microfinance Institution Ordinance, 2001, Companies Act, 2017
or the directives issued by the SBP and the SECP differ with the requirements of IFRS, the
requirements of the Microfinance Institution Ordinance, 2001, the Companies Act, 2017 and the said

directives shall prevail.

The condensed interim financial statements does not include all the disclosures required in the
annual audited financial statements, and should be read in conjunction with the financial statements
(audited) of the bank for the year ended December 31, 2024.

Standards, interpretations and amendments to published approved accounting standards that
are effective in the current period

Certain standards, amendments and interpretations to approved accounting standards are effective for
accounting periods beginning on January 01, 2025, however, these are considered not to be relevant
or to have any significant effect on the Company’s operations (although they may affect the
accounting for future transactions and events) and are, therefore, not detailed in these condensed

interim financial statements.

Standards, interpretations of and amendments to published approved accounting standards
that are not yet effective

The following standards, amendments and interpretations with respect to the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the

respective standard or interpretation:
Figures for tax, gratuity and IBNR are provisional and subject to adjustment at year end.

IFRS 17 - ‘Insurance contracts’ has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However, SECP has notified the timeframe for the adoption of

IFRS 17, which will be adopted by January 01, 2027.

The provisions for taxation for the six months period ended June 30, 2025, have been made using the
estimated effective tax rate applicable to expected total annual earnings. The applicable income tax
rate for the Tax Year 2025 is 39%, including super tax. Income tax expense is recognized in each
interim period based on the best estimate of the weighted average annual income tax rate expected
for the full financial year. Amounts accrued for income tax expense in one interim period may have
to be adjusted in a subsequent interim period of that financial year if the estimate of the annual

income tax rate changes.

BASIS OF MEASUREMENT

The financial statements are prepared under the historical cost convention except:
- Investments measured at fair value through profit and loss and fair value through other

comprehensive income.
- Right of use asset and lease liability initially measured at their present values.

- Obligation in respect of defined benefit plan at their present values.
- Motor vehicles at revaluation model. 5
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4.1

4.1.1

MATERIAL ACCOUNTING POLICY INFORMATION

Except as disclosed in note 4.1.1, the material accounting policy information related to preparation
of these condensed interim financials statements (un-audited) are consistent with those applied in
preparation of annual audited financials statements (audited) of the bank for the year ended

December 31, 2024,
Change in accounting policy

During the current period, the bank changed its accounting policy for the motor vehicle class of
property, plant and equipment from the cost model to the revaluation model, in accordance with the

options permitted under IAS 16 — Property, Plant and Equipment.

Previously, motor vehicles were measured at historical cost less accumulated depreciation and
impairment losses (if any). Under the revised policy, motor vehicles are now carried at their revalued
amounts, representing fair value at the date of revaluation, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

This change has been made to enhance the relevance and reliability of information provided in the
financial statements with respect to this asset class.

In line with IAS 8 — Accounting Policies, Changes in Accounting Estimates and Errors and IAS 16,
this change in accounting policy has been applied prospectively from the date of revaluation.

The revaluation resulted in an increase in the carrying amount of motor vehicles, and the resulting
surplus has been recognised in other comprehensive income and presented within equity under

revaluation surplus.

Motor vehicles at revaluation model

Any revaluation increase arising on the revaluation of motor vehicles is recognised in other
comprehensive income and presented as a separate component of equity as “Revaluation surplus on
property, plant and equipment”, except to the extent that it reverses a revaluation decrease for the
same asset previously recognised in profit or loss, in which case the increase is credited to profit or
loss to the extent of the decrease previously charged. Any decrease in carrying amount arising on the
revaluation of motor vehicles is charged to profit or loss to the extent that it exceeds the balance, if
any, held in the revaluation surplus on property, plant and equipment relating to a previous
revaluation of that asset. The revaluation reserve is not available for distribution to the Bank’s
shareholders. The surplus on revaluation to the extent of incremental depreciation charged (net of

deferred tax) is transferred to unappropriated profit.
CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these condensed interim financial
statements are the same as that applied in the preparation of the audited annual financial statements

for the year ended December 31, 2024.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those
disclosed in the unconsolidated financial statements for the year ended December 31, 2024. ﬁ,-
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8.1

June 30, December 31,

2025 2024
(Un-audited) (Audited)
Note ~ --cne-n- Rupees - -------
CASH AND BALANCES WITH
TREASURY BANKS
In hand
- local currency 212,562,218 168,584,268

Balance with State Bank of Pakistan (SBP)
-Local Currency current account 7.1 1,466,661,138 291,426,512

Less: Credit loss allowance

1,679,223,356 460,010,780

This represents current accounts maintained with SBP to meet the minimum balance requirement
equivalent to 3% (2024: 5%) as cash reserve of Bank's demand and time deposits with tenor of less

than 1 year in accordance with the Prudential Regulations.

June 30, December 31,
2025 2024
(Un-audited) (Audited)
Note  -------- Rupees - - - - - - - -
BALANCES WITH OTHER BANKS
In Pakistan
- in current accounts 242,469,258 285,348,713
- in deposit accounts 8.1 1,223,159,090 1,387,963,219
1,465,628,348 1,673,311,932

These represents deposits with commercial banks carrying mark-up at rates ranging from 10% to

11.5% per annum (2024: 17% to 24% per annum).
/S
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11.1

11.2

PROPERTY AND EQUIPMENT
Property and equipment
Additions to property and equipment

The following additions have been made to property and
equipment during the period:

Leasehold improvements (Building's fixtures)
Office equipment

Furniture and fixture

Computers

Total

Disposal of property and equipment

The net book value of property and equipment disposed
off during the period is as follows:

Vehicles

Revaluation of property plant and equipment

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees - -------
237,440,186 185,176,015
15,365,229 39,237,266
27,931,727 9,007,474
4,264,093 36,075,301
907,130 14,018,836
48,468,179 98,338,877
- 4,198,217

The bank has adopted the revaluation model for subsequent measurement of motor vehicles. Details of

revaluation carried out by the Company are as follows:

Vehicles are revalued on 30 June 2025 by W.W Engineering Services (Pvt) Ltd an independent firm of
valuers. The revaluation is based on vehicle condition and market prices. At the above date, the

revaluation resulted in a surplus of Rs. 37.278 million.

Had there been no revaluation, the net book value of the specific classes of property, plant and equipment

would have been as follows:

Motor Vehicles

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees - -------
24,452,703 27,998,803
24,452,703 27,998,803

The forced sale value of the revalued property, plant and equipment has been assessed at Rs. 52.866

million on June 30, 2025.

Page 9
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12.1

13

13.1

13.2

14

RIGHT-OF-USE ASSETS
Buildings
Movement in Right of Use Asset

Opening balance

Cost

Accumulated Depreciation
Net Carrying amount

Additions during the period
Depreciation Charge for the period
Closing balance

INTANGIBLE ASSETS
Computer software

Additions to intangible assets

The following additions have been made to intangible
assets during the period:

Directly purchased
Total

Disposals of intangible assets

The net book value of intangible assets disposed off
during the period is as follows:

Directly purchased
Total

DEFERRED TAX ASSETS

Deductible temporary differences on

- Tax losses carried forward

- Current Tax Loss

- Post retirement employee benefits

- Provision for leave fare assistance

- Provision for compensated absences

- Accelerated tax depreciation against operating fixed
assets

- Credit loss allowance against advances

- Credit loss allowance against investments

- Minimum tax under section 113

- lease obligation

Page 10

June 30, December 31,

2025 2024
(Un-audited) (Audited)
-------- Rupees - - ------
277,161,270 212,020,792
373,055,517 335,981,347
(161,034,725) (112,935,266)
212,020,792 223,046,081
91,076,560 37,074,170
(25,936,082) (48,099,459)
277,161,270 212,020,792
55,769,355 42,709,137
25,394,153 42,276,263
25,394,153 42,276,263
227,466,279 162,791,514
- 64,674,765
13,816,923 11,088,687
20,456 82,190
8,816,295 260,311
11,170,788 6,354,955
109,405,919 108,130,872
4,605,796 13,113,964
45,586,157 28,181,391
88,578,668 74,221,040
509,467,281 468,899,689




15

15.1

Taxable temporary differences on

- Surplus on revaluation of investments

- Surplus on revaluation of property and equipment

- Accelerated tax depreciation against right-of-use
assets & computer software

OTHER ASSETS

Income / Mark-up accrued in local currency - net of

credit loss allowance
Advances, deposits, advance rent and other prepayments

Advance taxation / refundable taxes
Others

Less: Credit loss allowance held against other assets
Total

Credit loss allowance held against other assets

Advances, deposits, advance rent & other prepayments

Page 11

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees - -------
30,301 -
10,810,706 -
83,675,880 59,872,798
94,516,887 59,872,798
414,950,394 409,026,891
311,691,540 117,659,055
114,985,382 64,692,839
108,352,799 80,030,938
9,248,727 5,867,866
544,278,448 268,250,698
544,278,448 268,250,698
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16.1

17

18

19

19:1

BORROWINGS

Unsecured

Borrowing from State Bank of Pakistan

16.4

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees - - ------
1,176,999,000 -

This represents Line of Credit facility carrying interest at 6 month KIBOR minus 100 bps and is

repayable in June 30, 2030.

DEPOSITS AND OTHER ACCOUNTS

Customers

Current deposits
Savings deposits

Term deposits

Financial Institutions

LEASE LIABILITIES

Opening Balance
Additions during the period
Interest expense

Payment

Closing Balance
OTHER LIABILITIES

Mark-up / Return / Interest payable in local

currency

Accrued expenses

Payable to shareholders

Payable to defined benefit plan
Withholding taxes payable
Provision for compensated absences

Sales taxes

Provision for leave fare assistance
Security Deposit

Zakat Payable

Payable to customer

Note

19.1

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees - -------
52,306,831 27,228,695
200,031,355 66,200,445
7,832,591,289 5,341,282,625

8,084,929,475

5,434,711,765

8,084,929,475

5,434,711,765

255,934,517 251,940,707
78,718,154 27,940,386
22,788,587 44,910,102

(51,997,574)

(68,856,678)

305,443,684

255,934,517

190,174,767 129,823,264
91,042,258 77,532,264
266,466,451 341,539,772
47,644,562 38,236,853
22,687,968 33,266,261
30,401,016 27,901,016
2,801,284 2,256,446
(70,537) 283,416
744,140 800
- (22,700)

120,873 937,347
652,012,782 651,754,739

Payable to shareholder represents amount of Rs. 266.466 million which is payable to LOLC

Technology Services Limite%




20

21
21.1

21.2

22

22:1

25

SURPLUS ON REVALUATION OF ASSETS
- NET OF TAX

Surplus / (deficit) on revaluation of
-FVOCT - debt
-Property and equipment

CONTINGENCIES AND COMMITMENTS

Contingencies

The Company has no contingencies as at June 30, 2025 (2024: nil).

Commitments

The Company has no commitments as at June 30, 2025 (2024 nil).

MARK-UP RETURN/ INTEREST EARNED

Interest / mark-up on:
Loans and advances
Investments

Balances with other banks

Interest income (calculated wusing effective

interest rate method) recognised on:
Financial assets measured at amortised cost

MARK-UP / RETURN /INTEREST EXPENSED
Deposits

Borrowings
Lease liabilities

Interest income (calculated using -effective

interest rate method) recognised on:
Finance cost on borrowings from SBP

Page 13

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees - - -~ ----
1,002,149 1,099,533
26,467,591 (201,870)
27,469,740 897,663
27,469,740 897,663
June 30, June 30,
2025 2024

(Un-audited)

(Un-audited)

1,122,430,484 868,006,466
53,143,838 44,642,670
114,501,359 78,900,758
1,290,075,681 991,549.894
1,350,896 2,740,119
1,350,896 2,740,119
632,572,293 155,853,210
10,348,166 175,233,497
22,788,587 22,084,894

665,709,046

353,171,601

10,348,166

175,233,497

0P Cad
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25

26

June 30, June 30,
2025 2024
(Un-audited) (Un-audited)
Note  -------- Rupees - ----- -~
FEE AND COMMISSION INCOME
Fee and commission income 73,859,867 55,472,295
Overdue interest 19,704,836 34,300,774
Miscellaneous income - 2,436
93,564,703 89,475,505
OTHER INCOME
Gain on disposal of fixed assets 1,157,709 7,759,333
Moratorium income 7,417,914 7,623,408
Miscellaneous income 165,326 59,890
8,740,949 15,442,631
OPERATING EXPENSES
Total compensation expense 26.1 563,507,756 556,453,878
Property expense
Rent, rates and taxes 32,338,779 27,152,849
Repairs and maintenance 7,483,786 4,378,498
Insurance 24,159,909 23,670,834
Depreciation on property and equipment 33,809,598 28,535,277
Depreciation on right-of-use assets 26,336,191 21,214,537
124,128,263 104,951,995
Information technology expenses
IT supplies and software 57,066,204 17,476,148
Fusion expenses 39,883,372 36,239,376
Amortisation of intangible assets 12,303,935 5,337,961
109,253,511 59,053,485
Other operating expenses
Travel and transportation 15,968,149 14,245,459
Stationery and printing 7,983,163 8,962,645
Training 802,260 2,769,803
Legal and professional charges 4,578,665 3,439,789
Ultilities 21,625,030 14,611,635
Communications 35,725,144 30,569,776
Vehicle running 1,713,693 3,878,232
Office supplies 8,654,601 5,729,498
Fees and subscription 10,806,978 7,006,405
Advertisement and business promotions 51,432,631 12,257,828
Bank charges 6,921,303 2,087,034
Security expense 52.935.039 24,238,950
Kitchen expenses 4,831,490 4,256,506
07 [l

Page 14




26.1

26.2

27

28

29

29:1

Note
Entertainment expenses
Archiving
Fuel Expenses
Auditors' remuneration 282

Other expenses

Total compensation expense

Salaries, allowances etc.

Bonus to employees

Contribution to defined contribution plan

Charge for defined benefit plan

Charge for leave fare assistance

Non-executive directors’ allowances and other expenses
Medical staff

Total

Auditors' remuneration

Audit services
Audit fee
Out of pocket expenses

OTHER CHARGES
Penalties imposed by State Bank of Pakistan

CREDIT LOSS ALLOWANCE AND

WRITE OFFS - NET

Credit loss allowance against loans & advances
Bad debts written off directly
Recovery of written off / charged off bad debts

LEVIES

Minimum tax differential

June 30, June 30,
2025 2024
(Un-audited) (Un-audited)
———————— Rupees - - - - - - - -
5,124,412 4,148,554
1,191,945 2.933,766
7,954,457 3,593,059
1,436,938 1,067,400
S0l 7,706,715
245,265,020 153,505,054

1,042,154,550

873,964,412

524,423,286 512,030,184
14,500,000 24,000,000
14,615,074 11,028,279

9,407,709 9,337,607
49,056 Lioii
348,732 -
163,899 56,231
563,507,756 556,453,878
970,000 796,700
466,938 270,700
1,436,938 1,067,400
- 2,716,000

187,353,509

501,623,152

: 1,000,000
(109,471,310) (71,333,880)
77,882,199 431,289,272
20,105,515 14,597,524

The company has recoreded minimum tax under Section (113) of the Income Tax Ordinance,
2001 against which deferred tax asset has been recorded as it is expected to be realized in

subsequent tax years,
A%

Page 15




30

30.1

31

32

June 30, June 30,
2025 2024
(Un-audited) (Un-audited)

-------- Rupees - - ------
TAXATION
For the year
- current - -
- deferred 16,734,209 2,214,859
16,734,209 2,214,859

The Finance Act 2007 had introduced amendments to the Income Tax Ordinance, 2001,
through which income of Microfinance Banks has been conditionally exempted from tax for
five years commencing 1 January 2008 under clause 66 (viii) of Part I of the Second Schedule.
However, the Finance Act 2007 had also introduced the Seventh Schedule to the Income Tax
Ordinance, 2001 which is applicable to Banking Companies. Under Rule 8 of the Seventh
Schedule, no exemptions of the Second Schedule are to apply to Banking Companies. The
exemption of Clause 66 (viii) therefore appears to be overruled by Rule 8 of the Seventh
Schedule. However, based on the opinion of the Bank's lawyer, the Bank continues to prepare
and submit its tax returns as a microfinance institution and does not follow the Seventh

Schedule.

LOSS PER SHARE - BASIC AND DILUTED

Loss after taxation (Rupees)

Weighted average number of ordinary shares

(Numbers)
Earnings per share - basic and diluted (Rupees)

OPERATING (LOSS) / PROFIT BEFORE
WORKING CAPITAL CHANGES

Loss before levies and taxation
Adjustments for non cash charges:

June 30,
2025

(Un-audited)

{399.907.127)

June 30,
2024

(Un-audited)

(577,055,920)

230,830,000

230,830,000

(1.73)

2.50)

(395,935,821)

(564,673,255)

Depreciation on property and equipment 33,809,598 28 535 2797
Depreciation on right-of-use assets 26,336,191 21,214,537
Amortisation of intangible assets 12,303,935 5,337,961
Credit loss allowance and write-offs 187,353,509 512,372,760
Gain on disposal of fixed assets (1,157,709) 7,759,333
Finance cost on lease obligations 22,788,587 22,084,894
Contribution to defined contribution plan 14,615,074 11,028,279
Provision for gratuity 9,407,709 9,337,607
Reversal of refundable tax - 3,039,980
Provison for leave fare assistance 49,056 1,577

305,505,950 605,193,539

(90,429.871) 40,520,284

Page 16
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33

34

June 30, June 30,

2025 2024
(Un-audited) (Un-audited)
-------- Rupees - - ------
CASH AND CASH EQUIVALENTS
Cash and balances with treasury banks 1,679,223,356 462,526,726
Balances with other banks 1,465,628,348 630,295,909

3,144,851,704 1,092,822,635

FAIR VALUE MEASUREMENT

The fair value of quoted securities other than those classified as amortized cost, is based on
quoted market price. Quoted securities classified as amortized cost are carried at cost. The fair
value of unquoted equity securities, other than investments in associates and subsidiaries, is
determined on the basis of the break-up value of these investments as per their latest available
audited financial statements,

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed
term deposits and borrowings cannot be calculated with sufficient reliability due to the absence
of a current and active market for these assets and liabilities and reliable data regarding market
rates for similar instruments.

The MI'B measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets
for identical assets or liabilities.

Level 2: Fair value measurements using inputs other than quoted prices included
within Level 1 that are observable for the assets or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not
based on observable market data (i.e. unobservable inputs).
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34.1  The table below analyzes financial instruments measured at the end of the reporting period by the level in the fair
value hierarchy into which the fair value measurement is categorised:

June 30, 2025 (Un-audited)

Level 1 Level 2 Level 3 Total
----------- Rupees - - -~ ~------
On balance sheet financial instruments
Financial assets - measured at fair value
Investmnents
- Non-Government debt securities 12,106,144 - - 12,106,144
12,100,144 ~ - 12,106,144
Financial assets - disclosed but not
measured at fair value
Investmnents
- Federal Government Securities - 938,035,685 - 938,035,685
- Non-Government debt securities - 100,000,000 - 100,000,000
- 1,038,035,685 - 1,038,035,685
Off-balance sheet financial instruments -
measured at fair value - - : B
12,106,144  1,038.035.685 - 1,050,141.829

December 31, 2024 (Audited)

Level 1 Level 2 Level 3 Total
----------- Rupees - ---------~
On balance sheet financial instruments
Financial assets - measured at fair value
Investmnents
- Non-Government debt securities 14,779,436 - - 14,779,436
14,779,436 - - 14,779,436
Financial assets - disclosed but not
measured at fair value
Investmnents
- Federal Government Securities - 512,619,275 - 512,619,275
- Non-Government debt securities - 40,000,000 - 40,000,000
- 552,619,275 - 552,619,275
Off-balance sheet financial instruments -
measured at fair value - - - -
14.779.436 552.619.275 - 567,398,711

~ 3?9
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36

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

June 30, December 31,
2025 2024
(Un-audited) (Audited)
-------- Rupees - - ---~--
Minimum Capital Requirement (MCR):
Paid-up capital (net of losses) 1,082,422,198 1,429,687,725

As per amendments on Prudential Regulations (R-1) issued vide BPRD Circular No. 10 of 2015
dated June 03, 2015, the minimum paid up capital requirement (MCR), free of losses for
Microfinance Banks operating at national level is Rs. 1,000 million.

The Bank manages its capital structure and makes adjustments to it in light of changes in
regulatory and economic conditions. In order to maintain or adjust the capital structure, the Bank
may adjust the amount of dividend paid to shareholders, return capital to shareholders or issue new

shares.

June 30, December 31,
2025 2024
(Un-audited) (Audited)

-------- Rupees - - - - -~ --
Capital Adequacy Ratio (CAR):
Eligible Common Equity Tier 1 (CET 1) Capital 823,878,623 1,301,440,208
Eligible Additional Tier 1 (ADT 1) Capital - -
Total Eligible Tier 1 Capital 823,878,623 1,301,440,208
Eligible Tier 2 Capital 59,428,520 32,960,929
Total Eligible Capital (Tier 1 + Tier 2) 883,307,143 1,334,401,137
Risk Weighted Assets (RWASs):
Credit risk 2,674,184,667 2,407,405,128
Operational risk 2,214,815,333 2,081,299.333

4,889,000,000 4,488,704,461
Common Equity Tier 1 Capital Adequacy Ratio 16.85% 28.99%
Tier 1 Capital Adequacy Ratio 16.85% 28.99%
Total Capital Adequacy Ratio 18.07% 18.07%

At present, the Bank defines capital as shareholders' equity i.e. share capital and reserves. The
capital of the Bank is managed keeping in view the minimum “Capital Adequacy Ratio” (15%)
required by the Prudential Regulations for Microfinance Banks / Institutions. The adequacy of the
capital is tested with reference to the risk-weighted assets of the Bank. The calculation of capital
adequacy enables the Bank to assess the long-term soundness. As the Bank conducts business on a
wide area network basis, it is critical that it is able to continuously monitor the exposure across the

entire organisation.

It
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37,

38.

'GENERAL
Comparative information has been reclassified, rearranged or additionally incorporated in these
financial statements for the purposes of better presentation.
Figures have been rounded off to the nearest Rupee unless otherwise specified.
Where there are no amounts to be disclosed in the account captions as prescribed by BSD Circular
No. 3 dated February 9, 2023 issued by the State Bank of Pakistan (SBP) in respect of forms of
financial statements for Microfinance Institutions / Banks, these. captions have not been

- reproduced in these financial statements except for the statement of financial position and
statement of profit or loss.
DATE OF AUTHORISATION
These financial statements were authorised for issue on by the Board of
Directors of the Bank. ¥2%+2

President Chief Financial Officer Director Director Director
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